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Figure A1: Uniqueness of Social Optimum 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 

Figure A2: Uniqueness of Markov-Perfect Equilibrium 
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Figure A3: The Evolution of the set S in Proposition 4 
 
 
 

Panel (A) corresponds to Case I in proof of Proposition 4 
Panel (B) corresponds to Case II in proof of Proposition 4 
Panel (C) corresponds to Case III in proof of Proposition 4 
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